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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

We enclose with The New Yorker’s financial report for the year 1967 a 
Notice of the Annual Meeting of Stockholders to be held on March 26, 1968, 
a Proxy Form (for you to sign and return to us if you do not expect to be 
present at said meeting), and also a Proxy Statement, required of companies 
whose stock is registered under the Securities & Exchange Act even though not 
dealt in on a stock exchange. 

It is to be noted that the Balance Sheet and the Statements of Income and 
of Appropriated and Retained Earnings (on the second and third pages follow¬ 
ing) give in two columns, as to each item shown, the comparative figures for 
our fiscal year 1966 and our fiscal year 1967, as required by the S.E.C. 

As in the past, this report includes (on the page opposite) a table of 
comparative figures for the last five years. 

A substantial increase in our 1967 average net paid subscription circula¬ 
tion—to 384,459 from 368,178 (in 1966) — was a healthy development; 
and the total net paid circulation, subscription and newsstand, of one issue of 
The New Yorker (that of December 16, 1967) topped 500,000 for the first 
time in our 43-year history. Total circulation income, however, was appreci¬ 
ably less because newsstand sales of the magazine declined from those in 1966 
_as was the case with most magazines. New York City’s License Commis¬ 
sioner Joel J. Tyler said last October that the number of stands in the city had 
declined more than 40 per cent since 1950, when there were 1,325 newsstands. 
At the start of 1967, he said, only 762 licenses had been granted; and during 
the year many dealers handed in their permits, or dropped them without noti¬ 
fying the License Department. 

The year 1967 was not a good one with respect to magazine advertising 
generally. In the words of TIME magazine (of January 26, 1968): “Many 
factors were involved ... but their cumulative effect was to shrink magazine 
advertising revenue somewhat last year. General magazines showed the sharp- 







est decline.” The final standing for the 5 consumer magazines highest in pages 
of advertising in 1967 (as confirmed by Publishers Information Bureau, the 
official recorder of advertising volume for the magazine industry) was: THE 
NEW YORKER —5,653 pages; BUSINESS WEEK —5,250 pages; TIME 
— 3,213 pages; LIFE — 2,972 pages; NEWSWEEK — 2,920 pages. This 
was the tenth consecutive year that we have been first in advertising pages 
among consumer magazines. There was an 8% decline in the number of our 
advertising pages, but our advertising dollar volume was the second best in 
our history. 

In the first quarter of 1968 we haven’t had any recovery in advertising 
volume. The year seems bound to have more than normal uncertainties. 

As noted in our Annual Report for 1966, our advertising rates were 
raised effective with the issue of January 7, 1967; and, anticipating the higher 
costs we are facing in 1968, our advertising rates were increased effective with 
the issue of January 6, this year. 

Respectfully submitted, 

R. Hawley Truax 
Chairman 
March 7, 1968 

Comparative Figures 

Below are some comparative figures on various phases of our business, 
covering the past five years: 


1967 1966 1965 1964 1963 

Average net 

paid circulation.. 474,186 472,350 469,333 465,243 466,103 

Circulation income. $3,391,361 $3,509,493 $3,097,358 $2,940,351 $2,784,044 

Advertising pages .. 5,653 6,144 6,092 5,959 5,677 

Advertising income. $22,147,727 $22,391,380 $21,795,035 $20,087,952 $18,875,659 

Expenses. $20,781,365 $20,594,711 $19,559,093 $18,041,976 $16,905,506 

Taxes (a) . $2,539,000 $2,792,000 $2,780,000 $2,630,000 $2,640,000 

Net Profit. $2,774,651 $3,015,640 $2,955,089 $2,660,408 $2,349,647 

Profit per share (b) $10.05 $10.93 $10.71 $9.64 $8.53 


(a) Federal taxes on income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 


Arthur J. Russell, Jr. 
President 











Balance Sheet 

December 30, 1967 and December 31, 1966 


ASSETS 1967 

Current Assets: 

Cash (including time deposits of $4,105,000 

at December 30, 1967) . $ 6,223,267 

United States Government securities, at cost, including tax 
anticipation bills (market value $3,592,332 at December 

30, 1967) . 3,577,876 

Accounts receivable, advances, etc., less estimated cash dis¬ 
counts, returns and doubtful accounts. 2,495,588 

Inventories, at cost — drawings, manuscripts, engravings, 
paper, stationery and supplies. 1,738,240 

Total Current Assets . 14,034,971 

State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Portion of 

Subscription Payments Received in Advance —per contra _ 

(securities are at cost which is approximate market value) .. 2,000,000 

Property, at cost: 

Printing machinery and equipment, less depreciation of 

$504,445 at December 30, 1967 . 1,559,196 

Other equipment, furniture and fixtures, less depreciation of 

$171,708 at December 30, 1967 . 184,628 

Leasehold improvements, less amortization of $4,584 at De¬ 
cember 30, 1967 . 17,079 

1,760,903 

“The New Yorker” Trade Name. 1 

Deferred Charges to Future Operations. 830,645 

Totals . $18,626,520 


LIABILITIES 

Current Liabilities: 

Accounts payable and accrued expenses. $ 1,213,762 

Taxes payable (after estimated tax payments). 53,209 

Total Current Liabilities . 1,266,971 

Liability for Unearned Portion of Subscription Pay¬ 
ments Received in Advance . 2,239,512 

Federal Investment Credits Deferred . 119,882 

Capital Stock:. 

Authorized—300,000 shares at $25 par value each 


Issued—283,647 shares, less 7,653 shares held in treasury .. 6,899,850 


Paid-in Capital in Excess of Par Value . 1,304,715 

Earnings Appropriated for Investment in Property 

Accounts (See asset accounts). 1,760,903 

Other Earnings Retained for use in the Business . 5,034,687 

Totals . $18,626,520 


1966 


$ 6,330,071 


3,880,481 

2,483,512 

1,622,170 

14,316,234 


2,000,000 


1,696,772 

189,807 

28,719 

1,915,298 

1 

789,844 

$19,021,377 


$ 1,339,513 
1,205,865 
2,545,378 

2,248,603 

129,107 

6,899,850 

1,304,715 

1,915,298 

3,978,426 

$19,021,377 


The accompanying notes are an inti 




















































Statement of Income 

Fiscal Years Ended December 30, 1967 and December 31, 1966 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources. 

1967 

(52 issues) 

$26,095,016 

1966 

(53 issues) 

$26,402,351 

Expenses: 



Cost of producing and distributing the magazine and of 
securing advertisements and subscriptions. 

17,651,113 

17,375,081 

General and administrative, including contributions to the 
Company’s participation plan. 

3,130,252 

3,219,630 


20,781,365 

20,594,711 

Income Before Federal Income Tax. 

5,313,651 

5,807,640 

Federal Income Tax. 

2,539,000 

$ 2,774,651 

2 792 000 

Net Income. 

Ar) / 7A|VA/U 

$ 3,015,640 


Statement of Appropriated and Retained Earnings 
Fiscal Years Ended December 30, 1967 and December 31, 1966 


Balances, Beginning of Year. 

Add (Deduct): 

Net income for year. 

Dividends declared and paid at the 
rate of $7 per share. 

Portion of fully funded past service 
annuity plan costs, paid in 1960, 
charged to income and restored to 
earnings retained for use in the 
business . 

Adjustment to earnings appropri¬ 
ated for investment in property 
accounts. 

Balances, End of Year . 


Earnings Appropriated Other Earnings 

for Investment Retained for Use in 

in Property Accounts the Business 

1967 1966 1967 1966 

$1,915,298 $2,101,498 $3,978,426 $2,649,371 

2,774,651 3,015,640 

(1,931,958) (1,931,958) 


59,173 59,173 

(154,395 ) (186,200 ) 154,395 186,200 

$1,760,903 $1,915,298 $5,034,687 $3,978,426 


wrt of these financial statements. 








































Notes to Financial Statements: 


R. R. Donnelley & Sons Company, under the terms and conditions set forth in 
its long-term contract with the Company providing for the printing and shipping 
of The New Yorker magazine, has agreed to purchase from the Company the 
printing machinery and equipment at the cost thereof to the Company, less 
depreciation, not later than April 1, 1969, or earlier at Donnelley’s option. 

The Company has a group retirement annuity plan which covers all employees 
who received compensation from the Company for three successive years and 
elected to join the plan. Retirement plan expense amounted to $430,697 in 1967 
and $461,339 in 1966, which amounts are included in the respective totals of 
general and administrative expenses. 




Main Lafrentz & Co. 

Certified Public Accountants 
90 Park Avenue 
New York 10016 

To the President and Directors 
The New Yorker Magazine, Inc. 

We have examined the balance sheet of The New Yorker Magazine, Inc. 
as of December 30, 1967, and the related statements of income and ap¬ 
propriated and retained earnings for the fiscal year then ended. Our examina¬ 
tion was made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income 
and appropriated and retained earnings present fairly the financial position 
of The New Yorker Magazine, Inc. at December 30, 1967, and the results of 
its operations for the fiscal year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

Main Lafrentz & Co. 

New York, New York 
February 14, 1968 
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